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Anonymous (00:18):
Hey brother, pass one Coca-Cola from the fridge, brother. All right, thank you, brother.

Crew (00:31):
Okay. [inaudible 00:00:31]

Anonymous (00:38):
Ready?

Anonymous (00:39):
Okay?

Anonymous (00:58):
All right. Right? Take one.

Anonymous (01:07):
All right.

Anonymous (01:10):

No problem. Give me a signal.

Anonymous (01:21):
Yeah.

Anonymous (01:26):
Okay.

Crew (01:28):
Ah. [inaudible 00:01:29]

Anonymous (01:30):
Okay.

Anonymous (01:31):
Test, test, test.

Crew (01:31):
We're good.

Anonymous (01:57):
Okay?

Crew (01:57):
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Yeah.

Patrick Flynn (02:15):

Hola.

Anonymous (02:16):

Hi, how's it going?

Patrick Flynn (02:19):

Good, thanks. Can you hear me okay?

Anonymous (02:20):

Yeah, yeah. Can you hear me?

Patrick Flynn (02:23):

Yes, | can. What's your name? Is it XX or Vickers? I'm a little bit confused.

Anonymous (02:26):

Okay, my full name is XXX, and for my fellow Australian friends, because they can't pronounce my curry-
sounding name, so we call it Vickers. When | was young, they used to call me Vicky. But when | went to
university, | discovered Vicky was a girl's name. Therefore | changed it to Vickers.

Patrick Flynn (02:50):

Okay. Nice to meet you.

Anonymous (02:52):

Eh, pleasure, pleasure. So you have been all the time in Brizzie?

Patrick Flynn (02:58):

No, not all the time. I'm in Brisbane at the moment. | ran away from Hong Kong a couple of months ago.

Anonymous (03:06):
Oh, because of the COVID, is it?

Patrick Flynn (03:08):

Yes, | could see that lockdown was coming, and | didn't want to get stuck in a tiny little flat in Hong Kong
where you can't even swing a cat around. And I've got a residence in Australia, I've got a residence in
Vienna in Austria. So | thought, hmm, where do | go, where do | go? So | did a runner back to Australia,
but there's more [inaudible 00:03:25].

Anonymous (03:27):

Hmm. | used to work in Brizzie. | used to work in a firm called Cooper, Grace and Ward, CGW at QIC
Building. | used to work under David Grace, yeah, because-
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Patrick Flynn (03:42):

Ah, Dave, there's a name, wow.

Anonymous (03:44):

Yeah, David Grace. This was before he retired. So this was when | first came to Australia. Because | was
practicing in Malaysia for some time, | had to redo my papers all over again, because I'm an English
solicitor and Malaysian solicitor. The Australians didn't give a fuck, although | had two masters' from
Malaya and Melbourne Uni. But when | decided to move to Australia, | had to redo my undergraduate
papers.

Anonymous (04:14):

Oh, connection, connection, connection, connection. Can you hear me? All right.

Patrick Flynn (04:23):

| lost you after you said the Australians couldn't give a fuck that.

Anonymous (04:26):

Yeah, of my qualifications. So | had to redo certain undergraduate papers, and then | had to redo the
GDLP before getting admitted as a solicitor in Australia. So | did my papers in Griffith down at Gold Coast
Campus, and one paper | did it in a UQ, St. Lucia Campus. Yeah, so that's my life.

Patrick Flynn (04:57):

Did you have to study trust accounts and ethics again, did you?

Anonymous (05:01):

No. That was for your GDLP. That's standard for your GDLP. You have to do five papers, your civil, your
criminal, your trust accounting, so on and so forth. But for your undergraduate papers, | had to do
consti, consti A, consti B, admin B.

Anonymous (05:20):

Initially they tried to ask me to do land law. | told them to fuck off, because our land law system in
Malaysia is based on the Torrens system. So | got an exemption for that, so | didn't have to do that.
Because each bloody subject was about 2,300 Australian dollars, and they don't give you a degree, they
just give you a certificate of completion, just to get into to do your bar, you see, and that itself was
another about 6,000 Australian dollars.

Anonymous (05:48):

So it's not like the solicitor exam whereby you only do one paper. If you do your QLTT, you're only
required to do one paper, which has five components, which is POCA, financial service management,
your trust, your accounting and your money laundering, | think. No, those are the five when you do your
English solicitor exam to get exemption, but the Australians, you have to do all five.

Patrick Flynn (06:13):
Wow, bastards, hey?
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Anonymous (06:14):
Yeah. Talk about free trade, hey.

Patrick Flynn (06:20):

| did the four-year degree at QUT, QIT when [ first started. I'd kicked off in 1984 and had a bad year in
fourth year. My best friend died and | dropped a couple of subjects. So | went back and ended up doing
it fee-free, which is great, because when | started there was no fees. Like | came in at the back end of
the Gough Whitlam era. So my last year, my fifth year at law school, | think | paid 100 bucks per subject
or something, nothing- [crosstalk 00:06:50]

Anonymous (06:50):
Lucky bastard.

Patrick Flynn (06:51):

... degree virtually at no cost. Highest graduate articled to a firm in Logan City, and | learned everything.
The firm did absolutely every possible area of law, which was really good experience. | did really well for
an articled clerk.

Patrick Flynn (07:05):

And then I'm a go-getter, so as soon as | was admitted to Supreme Court in Queensland as a solicitor,
which was 1991, as soon as | got admitted, | immediately started my own practice. | had a solicitor's
practice in Logan for about 12 years.

Patrick Flynn (07:19):

And then I'll cut a long story short. An old mate of mine from law school rang me up one day. And we
got admitted on the same day, but our career paths ran in different directions. | went straight down to
Logan to start my own practice. He went over to the UK, because he wanted to become a big-time
corporate solicitor. That was this particular trip, his particular dream, and he did that, and he did very
well.

Patrick Flynn (07:42):

But then whilst he was working as a corporate solicitor in London, he learned all about the uses of
offshore companies. And he thought, "Hang on a second, | can make more money setting up off-shore
companies, a lot less stress, than | can working as a litigation lawyer slash commercial lawyer in London.
Fuck that."

Patrick Flynn (07:57):

Then he packs up and moves to the Seychelles, and had just set up trust company in Seychelles when he
rang me. And when he rang me, he was looking for referrals. And | straightaway saw the opportunity,
and | said, "Mate, is there room for two?"

Patrick Flynn (08:11):

So to cut a long story short, he rang me back the next day and said, "Yeah, there's room for two. Come
on over. We'll have a chat." So | caught the next available connecting flights from Brisbane through
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Singapore over to Seychelles, spent a week over there, saw the opportunity, saw the country, saw the
lifestyle, and | thought, "Yeah, this will be great."

Patrick Flynn (08:29):

So went back to Brisbane, packed up my wife and three kids, put my law practice on the market. So that
was November 2000, took me five months to get a buyer for it, to settle the sale of my law practice.
That was in mid-April 2001. And then June 2001, packed up the family, moved to Seychelles, spent 10
years over there.

Anonymous (08:50):
And then the whole fucking world changed in 2001.

Patrick Flynn (08:54):

Yes, | mean, | had to virtually go back to... It was like being an articled clerk again. You know, | was a
litigation lawyer, basically, and | had to go back and learn all the ins and outs of international tax
planning, company law, trust Law, corporate structuring. And it was quite a humbling experience, but an
incredibly valuable one, because | got a whole new set of skills.

Patrick Flynn (09:16):

And the other thing that's really fortunate about that particular [inaudible 00:09:19] was when | landed
in Seychelles, there were seven trust companies. By the time | left there 10 years later, there were 68
trust companies. So the jurisdiction boomed whilst | was there and straightaway. And the beautiful thing
was because myself and my partner were the only foreign lawyers in the country, we got all the quality
work.

Patrick Flynn (09:41):

So all the big international law firms, the big international accounting firms, all the big international
company formation specialist firms, they suddenly decided that BVI was no longer flavor of the month,
Panama was no longer flavor of the month, Bahamas was no longer flavor of the month. They suddenly
decided to refer their clients to set out their IBCs in Seychelles. And they'd cut through the bullshit. They
didn't want to deal with islanders. They wanted to deal with the real professionals. So we got 90% of the
blue-ribboned work, the quality work. And what that delivered, apart from... You know, | had some
shares in the trust company, so | made some money, which was nice. But the best thing | got out of that
was | got to see our Seychelles companies, Seychelles trusts, Seychelles foundations, Seychelles limited
partnerships, were being used typically as part of a multinational tax minimization or asset protection
plan.

Patrick Flynn (10:33):

So that was my learning base for 10 years. And after 10 years sitting in a little office in the middle of
nowhere, dealing with all the issues that come with that, | was dying to do something else, something
new, something different.

Patrick Flynn (10:46):

And what would happen back then was around about that time, every now and again a private client
would come to me and say, "Hey, Pat, that Seychelles company that you set me up is great, but | need a
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Hong Kong company," or, "l need a Panama foundation," or, "I need a Cook Islands trust. Can you set it
up for me?"

Patrick Flynn (11:05):

I'd say, "Oh, yeah, yeah, no problem, | can do that." Put down the phone, pick up my laptop, and I'd do a
search. And I'd try and find a comparable provider in one of these jurisdictions that | could either set up
a mutual supply relationship, or a wholesale supplier relationship where I'd set up the company cheap,
add a margin, sell it to my client.

Patrick Flynn (11:26):

But what | noticed was every time I'd do one of these searches, the first five or 10, 15, 20 websites that
came up were absolute rubbish, complete bottom-feeders. And | thought, "Hey, this is the business
opportunity that's going to get you out of this island. You can set up a multinational company trust,
private foundation, offshore bank account set up service, and you don't have to be stuck almost in the
middle of nowhere. You can run this from anywhere in the world. The only problem is you've now
become an international tax/corporate lawyer. You don't know anything about the internet, online
marketing, all that sort of stuff, computer programming. What are you going to do? How are you going
to achieve this goal?"

Patrick Flynn (12:05):

And quite incredibly, | had a client at the time. It's quite a convoluted story. I'm also a professional
musician so-

Anonymous (12:12):

Oh, wow.

Patrick Flynn (12:13):

Yeah, | had a band in Seychelles that went nuts, ended up getting signed by Sony South Africa. And we
recorded an album, did an album launch in Seychelles. And a lawyer friend of mine from Seychelles
brought along one of her clients who was this really cool guy, this really super tall dude with long hair all
the way down to his bum, and he's about 55 years old, and | thought, "This is the coolest guy on the
planet." He and | immediately hit it off, formed a friendship.

Patrick Flynn (12:40):

And then after a couple months, | actually found out he's a dotcom billionaire. So once | found out, I hit
him up, | said, "Look, mate, I've got an idea for an online-based business. This is what I'm thinking. What
do you think?" And he said, "Look, that's a great idea".

Patrick Flynn (12:53):

| said, "Well, how about this? | don't mind hard work. | just need to know what to do. So if you can tell
me what to do, I'll happily cut you in for 5%, 10%, whatever you want. You can be my mentor, and I'll do
the grunt work and get this thing set up."

Patrick Flynn (13:08):
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He said, "Sure. Here's what you need to do, Pat. Everything you've learned about international tax
planning, succession planning, estate planning, asset protection, everything you've learned about these
factors, these issues, in the past 10 years, write about it, put it into a website. And as the industry
evolves, as the industry changes, keep writing about those changes, keep blogging about those changes,
and Google will send people to you."

Patrick Flynn (13:33):

And that was 2011. And so that's exactly what | did. So | sold the trust company, sold the other trust
company, had a sabbatical, took 12 months off, spent a year living in my wife's hometown in Vienna in
Austria. | was doing a bit of part-time work as a legal consultant, but every evening I'd be writing,
writing, writing content, writing content for this website. 12 months later we launched it, and exactly
what John said would happen, the angel investor...

Patrick Flynn (13:59):

Oh, sorry, to finish the story, | did the draft website, took the draft website to him, showed him the
website, and he ended up saying to me, "Hey, Pat, look, | don't want to be your mentor. I've changed my
mind. I'm so impressed with you, so impressed with the website, | think it's a brilliant business idea. I'm
getting a bit bored with this other thing I'm doing. I've been doing it for 25 years. | want in. | want to be
your partner. | want 40%. I'm prepared to pay upfront for my share."

Patrick Flynn (14:25):

(silence).

Anonymous (14:25):
Test, test, test. Oh, this bloody internet.

Patrick Flynn (14:42):
You said it would happen, and it happened.

Anonymous (14:46):

The connection went dead for a while, but | get the gist of your story. But |-

Patrick Flynn (14:53):

So we ended up... Thisis in 2012, and it's just gone nuts. It's been fantastic. It's been the best thing |
ever, ever, ever did.

Anonymous (15:01):

But | think you need to be more interactive in your content, because the younger generations are going
to be your future clients. They have a very short attention span.

Patrick Flynn (15:13):
Yeah.

Anonymous (15:13):
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Even the old fogies who are coming out of the woodwork, they have these similar problems. The older
they get, the less they want to read. It's a different environment. It's a different era. Like for me, I'm a
reader. | like to read, | like to catch up, because that's what we do, right?

Anonymous (15:36):

Yeah. And | think you should use more adverts for your services so that you come up ad first. You should
do targeted advertising, and it will get you more traffic.

Patrick Flynn (15:52):
Oh, Vickers, we don't have any problem getting traffic. We've got more work than we can handle.

Anonymous (16:00):

Brilliant, brilliant. I've got a couple of clients-
PART 1 OF 4 ENDS [00:16:04]

Anonymous (16:01):

I've got a couple of clients. At the moment, I'm bringing some interesting work. One of the most
interesting work is the brother of Malaysia's former prime minister. Not Najib, the one before that,
Badawi. Okay, his brother owns an offshore bank in Labuan. So that's pretty interesting. And | think
they're interested... They are in the midst of selling it off. But, as you know, most offshore banks in
Labuan, all of it, except this, you have to be an Fl in order to own it. You have to be a bank to own an
investment bank.

Patrick Flynn (16:47):
Yeah.

Anonymous (16:48):

You cannot have individuals. Sorry, my computers fucking up. Can you hear me? Yeah. Can you hear me?

Patrick Flynn (16:59):
Yeah.

Anonymous (17:00):

Yeah. But, this particular license that was granted to the brother when the brother was PM, was granted
to a private company. So, if they want to dispose it, all you need to do is purchase the shares and you
will get the license. And, they have their own a swift code. They have their own small little office. But,
most of the time it's being dealt with for their own personal resources and structuring of their own deals
internally, so on, and so forth. They have not commercialized it to the full extent. So, the man now is
about 70 over years old, and this is one of the transactions that I'm working on, and is intending to
dispose of that particular asset, because, his other main business is in the airline catering food business.

Anonymous (17:53):

They are one of the largest airline food caterers in Malaysia, and the largest halal flight kitchen in the
world. It's a company. That is just one of the interesting things that I've been doing apart from... | don't
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have much traffic as you. I'm very, very limited high network clients who have got interesting
backgrounds, both in the public and private sector. But, some of my friends who are representing some
interesting people, they got screwed over in Melbourne a couple of years ago.

Anonymous (18:31):

And, they were not happy with everything, especially with what happened in Panama and so on, and so
forth. So, some of these people, they don't trust all this Panama people's coming, or this, what [Fonseca
00:18:48] and whatever that bloody firm name is. They fucked up big time? Yeah. Can you hear me?

Patrick Flynn (18:54):

Yeah, Mossack Fonseca.

Anonymous (18:57):

Yeah. That's it. So, with all that shit, a lot of them, their names, if you go and type it out, it's there. Times
are changing. We can't afford to have that kind of footprint around. They value their privacy. I'm not
saying that they are bad people. I'm saying that they value their privacy, which is for some, for politics,
sometimes you just want to be not in the spotlight. Yeah. So, I'm exploring certain structures, but I'm
also, as you pointed out in writing, I'm a bit concerned, pertaining to the sharing of information between
banks. And, that is not going to do well, especially when you have got the [Baseltua 00:19:49] courts
coming in full force in most countries. | don't have the experience that you have. That's why I'm having
this conversation with you.

Patrick Flynn (20:06):

How did you find out about me? Where did you get my contact details from?

Anonymous (20:09):

| had a mutual friend, a mutual client of mine who said, "Hey, | heard from X, of Patrick and of what he
can do. And he's very secure. And, he knows what he's talking about. And, he doesn't open his mouth,
and he doesn't advertise this offer." So, | said, "Perfect. That's the kind of person | want. | don't want a
flash, upstart who goes around drinking champagne left, right and center. And the last thing | need is a
spotlight, right?"

Patrick Flynn (20:48):

No. | keep a very, very low profile.

Anonymous (20:52):

Yeah. Same here, same here. In fact, | do a lot of pro bono work to shift the light away from my bread
and butter. That's me in a nutshell.

Patrick Flynn (21:08):

So, how can | help you?

Anonymous (21:12):

Yeah. So, for example, some of my clients are traders. Okay. You have got a huge influx of glove funding
coming through and out of the country. Some people have been made very, very rich, very, very
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recently, in the last six months. Some of them has incorporated structures in Singapore, in Labuan, in
Hong Kong. But, some of them realize that they can use transfer pricing to be more efficient in
minimizing their tax. They'll pay their tax but, you know what I'm saying? Why should you be paying 30
or 40 cents to a dollar when you can be when you can be paying much less?

Patrick Flynn (22:06):

Sure.

Anonymous (22:06):

So, that is the bottom line objective.

Anonymous (22:11):

The only blessing I'm stuck here in fucking Malaysia at the moment. | got caught in between when there
was a change of government, which was happened in March. And, the following week, there was a coup
here. Literally a coup d'état. And the following week, there was a lockdown based on COVID. And, that
lockdown has not been lifted till end of August.

Anonymous (22:34):

So, the blessing is I've got family here. So, that's not much of a concern, but my wife is stuck in
Melbourne and my in-laws are all stuck there. So, it's not good for the marriage. You try to explain to a
wog that, "Look here, it's not my fault, that the whole world is clamped down." To a woman it's always
your fault. So, it's not fucking... But | suppose everyone goes through that shit, right? The whole world
goes to that shit. Yeah. So, the only positive thing is that I'm closer here to some of my high network
clients. The other positive thing is that, I'm in the center of where the action is happening. Especially
with Malaysia being the world number one, glove producers in the world. So, can you imagine the
amount of money that is coming in and out of the country?

Patrick Flynn (23:31):
That's what | thought. [inaudible 00:23:38] plantation.

Anonymous (23:37):

Yeah. Plantation plus Top Glove is here. Top Glove is the largest glove manufacturer in the world. You've
got Hartalega which is here. And, everything comes through here and goes out throughout the world,
you see? And, it's a very, very big game. | can't emphasize. It's more bigger than sex, drugs and rock and
roll. Yes. It's big. It's big. It's very big.

Anonymous (24:07):

But, | realized that this is not going to be consistent. This is a trend that will probably last for maximum a
year. So, it's in-out structured appropriately. That's why we are desperate you see. Not... Well, I'm using
the word desperate in the wrong way. They have to be cautious in where they put their money.
Because, once the dust settle down and the politics return back to normal, then there'll be witch
hunters. "Oh, fuck, you made X amount of money when the whole world was at crisis," or, "You're a
price gouger."

Anonymous (24:50):
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But, that's not the case. So, we have to plan for the future while times are good now, we have to plan
for the future. So, I've always told them from my little experience | learned in Cooper, Greece and Ward,
and in Australia, you have to plan your structures from the get-go. Legal due diligence is the utmost
importance. If not the paramount importance, before fucking financial due diligence. If you don't get
your tax structure, right, you cannot be reactive because it's too late. And half this time, the moment
they give you a notice and order, you're already fucked. You just have to, " How much?" Okay.

Anonymous (25:32):

So, that is my... | know a bit sufficient to tell them these crucial issues, and to try to brainwash them into
telling them, "Don't be stupid. The world is changing. The politics, especially post-COVID is going to be

very different from what we're expending now." So, these are some of the things that I'm dealing with in
the front line. | need someone who can guide me, show me the way. Okay. Learning is a lifelong process.

Anonymous (26:12):

You will find me, the more we get to know each other, the longer we get to know each other, | am not
unlike many lawyers whereby we meet a fellow professional, we go on a dick measuring contest. I've
done this. I've done that. I'm greater than you. My winning rates as such, and, | don't have to justify
anything to you. What | want is a collaborative experience. Tell you what my problems are, what pitfalls
| can see. Maybe you can show me what are the larger pitfalls that I'm not seeing. And | like how you
wrote, because you're very sincere in your writing, and your writing resonated with me. That's why |
made a call. If | was not comfortable with your writing, | wouldn't make this call. And for me, I'm a bit
old school. I'm young. I'm only 44. | was born in '76. Yeah, I'm 44. But, I'm a bit old school is | like to see
the person in the eye who I'm talking.

Patrick Flynn (27:14):

Yeah, same.

Anonymous (27:16):

Yeah. So, as long as they can see you face to face, eye to eye, we don't have to fuck around. Yeah. So,
that's my style. That's me. | do apologize if I'm a bit crass or uncouth, but I've got no pretense. This is
who | am.

Patrick Flynn (27:36):
Sure. | prefer straight shooters to dodgy [inaudible 00:11:40].

Anonymous (27:40):

Yeah. Because, we don't want to waste fucking time, right? | need something to be done. I've got
limitations. I'm not perfect. One of the freedoms about being in Malaysia, you can smoke indoors.

Patrick Flynn (28:05):

I'm very glad it's one vice | never took up. I'm not going to die of lung cancer from years of cigarette
smoking.

Anonymous (28:13):

Oh dear, my apologies.
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Patrick Flynn (28:16):

Anyway, | won't judge you. We've all got our own vices, I'm one of the guys who [inaudible 00:28:22].
That's my vice.

Anonymous (28:18):

That's it. So, what do you reckon? How do we proceed?

Patrick Flynn (28:30):

Okay. Well, I need constructions in terms of... | need a global picture of how we construct multinational
business. | mean, our clients... Who are the certain categories typically? So, we've got online traders,
we've got importer, exporters, we've got eCommerce-type businesses, and every other kind of business
in between. International consultants, contractors. These are our typical sort of clients. The approach
that | take in terms of structuring clients. | look at the client's particular bits. If there's some
internationality involved, or the services or goods can be delivered or sourced online, market online,
sold online, great. Then we can help. So, | usually say to the client, "What's your business? What do you
do?" And then I'll say, "Okay, give me a day or so and I'll come back to you." And, I'll sit through it, ask a
few questions. Okay. Where is the client based? What sort of goods is he producing?

Anonymous (29:30):
Trading.

Patrick Flynn (29:30):

Is he manufacturing or is he just marketing? Where's the typical client based? Where's the suppliers?
Where are the clients? I'll usually come back and say, "Right, giving your particular situation, | always
suggest... What you're going to need to do here Sir is, you guys need to set up a multi-structure with a
trading company up front, maybe a holding entity in between, and then, an ultimate holding entity at
the bottom. Usually a private foundation, which then preserves your privacy and gives you the facts and
the options, as well as the potential solutions."

Patrick Flynn (30:05):

| totally take it on [inaudible 00:30:06] courses approach. | normally say, okay, who's the client? What's
his particular details? Where does he based? What's the product or service? How does he manufacture
that? How does he market that?

Patrick Flynn (30:16):

And then, I'll put together a proposal. I'll send it through and say, [Rodeo 00:30:18], this particular client,
because here's what | think he should do. Structure a company in one of these jurisdictions, AB CD E.
Set up a trust in one of these jurisdictions or a holding company or whatever. Set up a private
foundation in one of these jurisdictions, that's the ultimate holding entity. Banking. Okay. Give us some
details about the client's banking needs.

Patrick Flynn (30:36):

We've got a full time bank account opening manager. So, there's four partners at our firm. One of the
partners in the firm is a chartered accountant. And, for the last 10 years, all she's done all day, every
day, apart from doing the firms accounts at year end. All she does all day, every day, she helps clients to
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open bank accounts. So, we've got a system in place where we'll ask a heap of questions to the client.
Okay, please answer this question, this question, this question, this question, this question.

Patrick Flynn (31:02):

That then gives us a complete snapshot of the client's banking needs. | shoot the bank account
guestionnaire through to our bank accounts managers and say, Rodeo. A new client's coming in. The
clients completed a bank account questionnaire, here's the business model, here's the bank account
guestionnaire. Based on this particular client's situation, what banks would you recommend. And I'll
then come back and say, okay, because based on this particular clients corporate structure, this
particular clients business plan, this particular clients banking needs, banking requirements, | would
suggest that he should take a close look at the following bank. Bank A, bank B, bank C, bank D. There
were 55 different banks we work with. One of the advantages of having been in this business now for
almost 20 years, is I've made a lot of banking contacts. So, we're with everything from huge big
international banking [inaudible 00:31:49] down to small, privacy focused [inaudible 00:31:53] product
focused private banks. There's a very broad range of banks that we can offer your clients to set up
accounts with. So, to start off with, if you've got a particular client that you think might be-

PART 2 OF 4 ENDS [00:32:04]

Patrick Flynn (32:03):

So to start off with, if you've got a particular client that you think might be able to benefit from an
offshore corporate structuring plan, send me through as many details as you can and I'll come back to
you with a proposal for that particular client. That's normally how we work. That's an overview, really.

Anonymous (32:16):

Okay. My main concern... I'm looking at trends because that is what | do, analyzing trends. My main
concern is looking at how the AML, CTF kind of trends and they're going overboard with all these things
now. My main concern is how this requirement of disclosing the beneficial ownership of a certain
structure... They're making it compulsory. And this is being forced down the throats of many banks,
especially if they have more [inaudible 00:33:03] accounts with other banks as well, especially for
dealing with American banks or European banks. That is one of my main concerns, if you understand
what I'm saying. And | can see this is going to be a big problem in future, when politics change. | hope
you can understand the undercurrents of my statement.

Patrick Flynn (33:27):

There are solutions for that. There's two aspects to this. The first aspect is in a lot of the jurisdictions
they're now bringing in a register of beneficial owners. So when we set up a company or a trust or a
private foundation, we have to make a note in the official records of who are the beneficial owners of
the particular company. The rationale behind that particular disclosure... These are private disclosures.
So this is not publicly accessible information, but the regulator wants to know, needs to know, or
perceives that he needs to know, that he can get this information if he needs to, particularly in the event
of any money ordering inquiry.

Patrick Flynn (34:09):

So in most of the jurisdictions now we set up companies or trusts or foundations we have to put on
record, albeit behind a privacy veil, we have to disclose either to the regulator or we have to have the
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information in the company's registered office in the register or in the foundation's registered office in
the register or in the trust's registered office in the register. We have to have notes of who the
beneficial owners of the company are. That's primarily for AML reasons.

Patrick Flynn (34:38):

The other issue that you need to take into account... I'm not really concerned about that. As | say to all
my clients, unless you're involved in serious criminal activity, that information is never going to see the
light of day. No public person, no government figure is ever going to see that, unless there's an official
information request through treaty channels or from the Supreme Court, if your company's been
involved in serious criminal activity, as defined. That's the first side of it.

Patrick Flynn (35:04):

The second side of it is...

Patrick Flynn (35:09):
Oh fuck.

Speaker 1 (35:22):

Hello. Can you hear me?

Anonymous (35:25):

Yeah. | lost you, there. The second side of it, you have got to repeat, the second side of it.

Patrick Flynn (35:29):

The second side of it is you need to be aware of and make a plan to deal with the impact of the MCAA,
the Multi Competent Authority Agreement, which is the primary treaty that gives rise to common
reporting standards, which is where there's the potential for leakage of information through the bank or
from the bank.

Patrick Flynn (35:51):

So, the starting point of that particular aspect is the MCAA. MCAA stands for Multi Competent Authority
Agreement. And as the name suggests, it's a multi party treaty that's been signed by about half of the
world's countries, wherein each of the treaty member partners has agreed in principle to pass local
legislation, forcing, compelling their local banks and financial institutions to once each year,
automatically share with all the other treaty member countries, the names of bank accounts where the
beneficial owner of the bank account is a nonresident. And whether that's a natural person's bank
account or a corporate bank account where the beneficial owner of the company is a nonresident.

Patrick Flynn (36:39):

So, how do you get around the MCAA? There's three ways to get around this. The first thing to do, this is
the obvious thing to do, really, is to set up your client's bank account in a jurisdiction that has not signed
the MCAA. The perfect scenario is to have a bank account set up at a bank in a country where the
country does not authorize the share of information through bank account portals. That's the obvious
thing to do. Surprisingly, there's quite a few countries around the world that haven't signed this treaty.
We're getting emails in my particular practice every week, | get an email from some bank in some
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foreign country saying, "Hey, we see that you set up offshore companies. You must be interested in
banking privacy. We are a registered bank, licensed in Moldavia or Albania or Montenegro or Georgia, or
one of these sorts of places, typically. We've been in business for hundreds of years. We've got a very
solid balance sheet. We're sitting in a country that doesn't share bank account information. If you've got
clients that want to open private bank accounts, we can help you." So that's one particular option.

Patrick Flynn (37:47):

The other thing is, a lot of people don't know this, the world's biggest banking center, in terms of
volume, dollars, numbers of clients and everything, has not signed the MCAA and has refused to sign it
and has flatly said, they'll never sign it.

Anonymous (38:02):

In Lichtenstein? Which country is this?

Patrick Flynn (38:06):

United States. America.

Anonymous (38:06):
Oh.

Patrick Flynn (38:06):
Refused to sign the MCAA.

Anonymous (38:06):
Yeah.

Patrick Flynn (38:12):

On the basis that it's against our constitution. It goes against the international powers, the same thing
that Woodrow Wilson said back in 1911.

Patrick Flynn (38:19):

Anyway, the net upshot of that is, there's a tax free care issue of the US. I'm talking about Puerto Rico.
So you can set up a bank account in Puerto Rico. What's happened is, there's been a rush, a rush of
international banks setting up in Puerto Rico in the last two years because it's part of America,
technically, but it's a tax haven in so far as you can have a bank account in Puerto Rico and if the bank
pays you interest on that bank account, there's no reporting obligations, there's no tax obligations in
America. So there's a number of banking jurisdictions, potentially, where we can open up a bank
account for your clients, a corporate account or a trust account, whatever and there's no risk. There's
absolutely zero risk of bank account information sharing. That's the first thing we can do.

Patrick Flynn (39:00):

Second thing you can do is this, and this is really clever. At the end of the day, we'd have to disclose to
the bank the name of the beneficial owner of the company that's setting up the bank account. Now, this
particular legal entity that we use quite widely these days is called a private foundation, which is
basically Europe's version of a trust. It's a corporatized trust. So private foundations began in the
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principality of Liechtenstein about 1600 or thereabouts, and it's a very similar creature to a trust. So it's
a three headed creature, like a trust. So the trust is set up by a person called a set law. A foundation is
set up by a persona called a founder. Trust is managed day to day by a person called the trustee and a
foundation is managed day to day by a person called a counselor. A trust has beneficiaries. A foundation
has beneficiaries, that is, persons who are ultimately designed to benefit from the set up of the trust or
the foundation, as the case might be.

Patrick Flynn (39:57):

But there's a couple of notable differences between a trust and a private foundation, which have a
massive impact in terms of tax planning and asset protection. And the differences are these, unlike a
trust, a foundation is a separate legal entity. It can sue and be sued. Where it owns property, where it
holds property, it's presumed at law to be both the legal owner and the beneficial owner of any asset
that it holds.

Patrick Flynn (40:29):

The other key aspect that makes a massive difference, particularly in terms of tax planning as well as
asset protection is this: unlike a trust, in certain instances, if you're the beneficiary of a trust, I'm sure
you know this from law school, if you're the beneficiary of a trust, you have what we lawyers call a
beneficial interest in trust property. And in certain instances, if you are a presently entitled beneficiary
of a trust, you can actually compel the trustee to pay you distribution. And that opens the door for the
tax man. The tax man looks at the trust and says, "Well, hang on. You actually have a legally
recognizable interest. You have a mere equity or you have a beneficial interest in trust assets. And in
certain instances you can receive money from those assets. So we're going to pretend that you received
money from the assets because you could and tax you accordingly." That's called a deemed distribution.

Patrick Flynn (41:21):

A foundation is different because in the case of a foundation, you can be the beneficiary, you can even
be named as a beneficiary of a foundation, but there's no reporting requirements, no tax obligation,
because how it works is, if you're the beneficiary of a private foundation you're not entitled, keyword
that, you're not entitled to receive a distribution from the foundation, unless or until such time as the
foundation council actually resolve to pay your distribution. So until such time as the foundation council
passes a board resolution authorizing payment of a distribution, there's no reporting obligation, no
taxable event.

Patrick Flynn (42:03):

Following on from that, one jurisdiction has actually taken this aspect of European common law and put
it into legislation, and referring specifically to the Seychelles. So in the Seychelles Foundations Act, in
Section 71 of the act, it actually says, "The legal and beneficial owner of any asset held by a Seychelles
foundation is the foundation itself." And in Section 73, it says, "The beneficiaries of a Seychelles
foundation have no entitlement, are not entitled to receive distributions from the foundation, have no
equitable interest in any assets of the foundation and are not entitled to receive distributions unless or
until such time as the foundation council actually resolves the pay in distribution."

Patrick Flynn (42:47):

Now, what that means is this: when we add another bank account for a company, we have to tell the
bank the names of the beneficial owners of the company. Now, if the shareholder of the company is a
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Seychelles private foundation, | can go to the bank and say, "Hey, banker, by operation of law, the
beneficial owner of this company is the shareholder. Why? Because the shareholder of the company is a
Seychelles foundation. And by operation of law, specifically Section 71 of the Seychelles Foundations
Act, open bracket, refer copy attached, comma pages 48 and 49, close bracket, the beneficial owner of
this company is deemed to be the shareholder because the shareholder is a Seychelles foundation and
the Seychelles Foundations Act specifically says, "The legal and beneficial owner of any assets held by a
Seychelles foundation is the foundation itself." The banker says, "Oh, great."

Patrick Flynn (43:42):

So, the third thing you can do to get around the potential for bank account information sharing, and not
a lot of people know this, there's a big loophole in the MCAA in the CRS division. And the loophole is
this: information exchange can only take place if the primary purpose of the bank account is to receive
passive income. So what you do to get around is, when you open the bank account, for fucks sake, tell
the bank, "Hey, banker, this company is a trading company. It's going to buy goods and sell goods, or it's
going to manufacture goods and sell goods, or it's going to create services and sell service, or it's going
to buy services and resell services. It's a training unit. The primary purpose is to receive quiet sales
revenue and to pay distributors to pay suppliers to pay [inaudible 00:44:31]. The primary purpose of this
account is not to receive passive income." And the bank goes, "Great." Your file goes in pile B. Pile A are
the files where information exchange will take place. Pile B is a pile of files where information exchange
does not have any application.

Patrick Flynn (44:51):

So, that's how you get around information exchange to the bank account portal.

Anonymous (44:57):

Okay, fantastic. The other thing is, your suggestions of the other main issue in dealing with unknown, or
should | say, banks that are not the big ones, the big guys, is that some of the clients may say, "Oh, how
are my deposits protected?" Because in Malaysia, we have a body called the PIDM whereby the
government steps into guarantee the value of the deposits that are placed in a bank. So if the bank
winds up and takes all the funds away, what the fuck happens then? You get what I'm saying? So, how
do we guarantee that or mitigate that risk?

Patrick Flynn (45:50):

Depends on the bank. Some banks are located in countries that have that kind of legislation, some of the
banks aren't. Some of the banks quite cleverly don't do any lending, so there's no risk of a run on the
bank. So you need to look at the particular client's needs and particular banks that might open an
account for that business, and then make an informed decision. | say to clients all the time, "Look,
there's no reward without risk. You're wanting to set up a tax free situation, to avoid information
exchange or whatever. There's no perfect world, mate. You need to understand that if this is your
business model and your choice of banks are this, this, this and this, there is a risk, potentially, that that
bank might go broke, but you've got to make up your mind. You want the reward that comes with that?
well, there is no reward without risk and you need to make a balanced decision. Are you comfortable
with that risk or not? If not, then what you should do is either don't set up an offshore entity, or channel
your money through the bank, and as soon as the money comes into the bank, go and buy an asset. Go
and buy some shares or a car or a piece of real estate, whatever, to mitigate that risk. That's up to you,
client. Go and make a decision."
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Anonymous (46:54):

Okay. That's a very good suggestion. That's probably what | would have to tell them, never be transient
in how you deal with your funds. And | will leave it in one place long enough.

Patrick Flynn (47:17):

| don't trust banks. As soon as I've got enough money to cover my trading expenses, | go and buy an
asset.

Anonymous (47:21):
Yeah.

Patrick Flynn (47:21):

Whether it's gold or real estate or shares. I've got quite a portfolio.

Anonymous (47:26):

Yep. But then the other thing is this, every Tom, Dick and Harry has heard about what has happened to
Malaysia and 1MDB, so on and so forth. And every Tom, Dick and Harry knows one of the main issues
that Chinaman did was to brag about his assets and have it in the US and everything, every fucking asset
has got confiscated. What would have been an ideal situation in that circumstance?

Patrick Flynn (48:01):
Sorry?

Anonymous (48:01):

What would be the ideal circumstances-
PART 3 OF 4 ENDS [00:48:04]

Patrick Flynn (48:02):

Sorry?

Anonymous (48:02):

What would be the ideal circumstances in that particular instance? For example, you have a massive
portfolio and when they do decide to come after you, unless your portfolio is in your foundation, is that
what you're trying to say?

Patrick Flynn (48:14):

That's exactly what I'm saying.

Anonymous (48:18):

All right. And in regards to the foundation, so it's not a managed investment scheme, it's a separate
foundation on itself, right?

Patrick Flynn (48:28):
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It's a corporate choice trust basically.

Anonymous (48:34):

How do we get control over the trustees or the founders, how do we get control over them?

Patrick Flynn (48:43):

So you might have heard me mention earlier, the foundation's a three headed creature. It's set up is
called a founder, managed by a person called counselor and beneficiary. Primary phase needs a primary
control, the primary power-

Anonymous (48:58):

Counselor.

Patrick Flynn (49:00):

In the hands of the council... Yep. So on all of the foundation jurisdictions, where we formed
foundations. All of these jurisdictions allow for the counselors key rights and powers to be reserved to
the founder. So that's the first thing-

Anonymous (49:19):
Wait, repeat that again. | have to take this down. This is the most important thing. All the...

Patrick Flynn (49:25):

I'll email this to you. You don't need to write it down, don't worry. So, I'll explain it to you first. So in all
the jurisdictions where we formed foundations, the counselors key powers can be reserved to the
founder. Those key powers typically include, the power to add and remove beneficiaries, the power to
make payments, the power to purchase assets, the power to authorize asset sales, the power to enter
into debt, debt transactions. These are the typical powers that we call key powers, that normally sit in
the hands of a foundation counselor. All of the foundation jurisdictions allow for the counselors key
rights to be reserved to the founder. So step one is on settlement, when we set up the foundation, we
make sure that the counselors powers are reserved for the founder. However, who acts as the founder
is the next question. Whose name do you put down to be the founder of the foundation? Because in just
about every jurisdiction, we have the file a document. Whenever we register a foundation, we have to
file a document called a charter and in most jurisdictions-

Anonymous (50:35):

Just hold on, one minute. The chapter is what they call a trust deed, is it same like the trust deed?

Patrick Flynn (50:42):

The charter is more like an article of association.

Anonymous (50:44):
Okay. Sure. All right.

Patrick Flynn (50:47):
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So we file a charter and in the charter, the only public information in that charter of relevance, is the
name of the foundation, the name of the founder, the name of the foundations registered agent, the
registered agent in that jurisdiction and the registered office address of the foundation in that
jurisdiction. That's the key information that sits in that document, apart from waffle basically. So given
that the founders name usually appears in the public record in the charter, most clients like to get down
the road of deploying a nominee founder for privacy purposes. So typically, were talking 99% of the
foundation setups, apart from a few dodgy Russian clients. So for 99% of the foundation setups, typically
we supply a nominee founder to put their name to the registration of the foundation. Now here's where
it gets really clever and really interesting.

Patrick Flynn (51:42):

One jurisdiction, I'm talking specifically again about the Seychelles, allows us to use a nominee founder
and in the statute that specifically provides that, any reserved powers received from a founder. So in a
scenario where the counselor powers are being reserved to the founder. We can A, use a nominee
founder and B, the nominee founder can assign those reserved powers as received to any third party.
And that assignment, that deed of assignment does not appear in any public or official record. It's a
completely private document. So that deed of assignment, we can then assign for your client or
whoever he wants, the key rights and powers that would normally sit in the hands of the counselor. That
is your clients ultimate control of the foundation and any companies where assets it might own.

Anonymous (52:41):

| think those are the two main issues. So the foundation lasts in perpetuity, right?

Patrick Flynn (52:49):

Yes or it can be for a fixed duration, whatever the client prefers.

Anonymous (52:58):

And just say for an example, the foundation is used for its purpose, just say for five years or eight years
and subsequent to this time limit, we want to shut it down, right? We have repatriated the assets to
another jurisdiction or whatever, spent it. How do we do this and what happens to the records? How
long do that particular jurisdiction keeps those records?

Patrick Flynn (53:39):

So there's two options in this instance. The first option is simply you don't renew the foundation's
annual operating license and after 18 months, approximately 18 months, the foundation is struck off the
register. That's the first way to do it and the easy way to do it, the cheap way to do it. The second way to
do it, if you're concerned about third party clients, for example. If you go through a liquidation process
and you apply to the court for the foundation to be wind up and any beneficiaries to be paid out and
credit to be paid out.

Anonymous (54:09):
All right. And this court's would be the Seychelles, is it?

Patrick Flynn (54:13):

Yes.
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Anonymous (54:18):

Is the court a friendly place?

Patrick Flynn (54:21):

Yes.

Anonymous (54:24):

Right. So for example, Just say my friend, John, decides to do whatever needs to be done. All right. And
he exits this transaction just in six years or seven years, whatever it is. And just say one fine day, John
becomes a renowned politician, example. And example, | do not know what happens in the future, he
becomes an asshole. Would agencies such as the Americans have access to these records, or if they
want to dig, how deep can they go? An example, this is an academic question, hypothetical, an academic
question.

Patrick Flynn (55:13):

The short answer is the Americans won't have access to that information, unless they have a particular
attorney with the jurisdiction.

Anonymous (55:23):

Since you're basically a native person from Seychelles, what is the trends or possibility of that
happening?

Patrick Flynn (55:35):

Well, it depends on what jurisdiction we're talking about. Who's trying to open the foundation, which
jurisdiction.

Anonymous (55:42):
Malaysia.

Patrick Flynn (55:43):

So I'd have to go back to the mutual recognition legislation.

Anonymous (55:48):

Malaysians, who have... Oh, my bloody connection is fucked. Can you hear me? Okay, sorry.

Patrick Flynn (56:04):

That's all right. As far as I'm aware, Malaysia doesn't have any such [crosstalk 00:56:07]

Anonymous (56:09):

Correct.

Patrick Flynn (56:09):
Or any to jury with-
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Anonymous (56:09):

Correct.

Patrick Flynn (56:12):

America has a mutual recognition jury, from memory with Malaysia.

Anonymous (56:14):

Correct. But then this is where it gets a bit technical. Some of these assholes have a residency in third
world countries, in third countries, right? And in certain countries, for example, like in Australia, you can
be a tax resident and you may not be a permanent resident. The definition of a tax resident differs from
a demia. So I'm also concerned about that aspect of it. So as long as they're not in a jurisdiction for more
than X amount of months per year, we can get around it. But | have to claim, | have to tell them, "These
are the technicalities." You can't be in one place for so long and then be registered as a resident tax. So
these are the-

Patrick Flynn (57:08):

| mean, you can have a second residency. | get clients come up to me all the time and they say, "Ah look,
I'm an Australian resident, but I'm getting a residency permit in Panama. That'll get me out of taxes in
Australia." "No, mate. No, it won't." Because Australia has a multifaceted test of what it means to be a
resident for tax purposes. And you need to be seen to have cut all your ties with Australia and depart
Australia permanently, and you can't be in Australia for more than X amount of days per year. Getting a
residency permit to live in a second country, does not deliver non-tax residency. So that's a whole other
discussion. Now thing is, | don't mean to be rude. I've got to go, I've got to go out to a family function.

Anonymous (57:53):

Thank you kindly. Please get in touch with email and | will relay this basic information to my people and
if the need arises, we shall be in communication soon.

Patrick Flynn (58:09):

Can you text me your email address? | don't think I've got it.

Anonymous (58:12):

Cool. | will WhatsApp you and preferably all communications is via, either by WhatsApp or Skype. | don't
like to use the phones.

Patrick Flynn (58:23):

Sure.

Anonymous (58:25):
Thank you kindly.

Patrick Flynn (58:27):

| will also suggest you set up a secure email address.
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Anonymous (58:30):

How secure, is like what, Hushmail?

Patrick Flynn (58:32):

The most secure email service that | know of at the moment, it's called ProtonMail.

Anonymous (58:38):
ProtonMail. All right.

Patrick Flynn (58:38):

Protonmail.com or protonmail.ch

Anonymous (58:46):
All right. Ch, China?

Patrick Flynn (58:52):
Yeah.

Anonymous (58:52):
All right, cool. Understood. Thank you kindly brother.

Patrick Flynn (58:56):
All right. Nice to meet you.

Anonymous (58:58):
God bless, stay safe.

Patrick Flynn (59:01):

Take care.

Anonymous (59:01):
Thank you. (Silence).

Speaker 2 (59:02):
We're good.

Anonymous (59:24):
[foreign language 00:59:53] | nearly shat my pants fucking now.

Speaker 2 (59:57):
[inaudible 00:11:59].

Anonymous (59:58):
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